The reason for FBT is to calculate the income tax that you would have paid had you been paid in cash rather than being given a free vehicle.
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Vehicle owned by company





Fall into the FBT regime





Work Related Vehicle


No passengers�


Sign Written�


Notification in writing to driver�


Checks made re personal use





Exempt from FBT





Possible daily exemptions under certain circumstances.  Relating to days not available not days not used.


If you say the vehicle is unavailable for personal use on certain days then full documentation is required.


Travel from work to home is considered personal unless you have a relevant home base.





Calculate FBT





Calculated on the vehicles cost price (including gst) – if leased then cost at lease date.


Can use tax value but further advice required on this.


Then 5% per quarter of GST inclusive cost price of vehicle.


Then take 61% of this which is the Fringe Benefit Tax.


GST is also payable on the Fringe Benefit.  (This is not deductible on your gst return.


Can be adjusted for days used – see your advisor








Quarterly	Annually


$30,000





$  1,500	$6,000


$     915	$3,660





$    166.67       $   666.68


$ 1,081.67	$4,326.68





Where a shareholder employee uses the vehicle this can be done as an end of year adjustment through your current account so that no payment is required.





Remember just think of it as being an additional employee cost and adjust wages accordingly.





Other ways to reimburse vehicle expenses:


Travel allowance related to km’s used at 70c/km – No gst in this. – documentation of trips required.


Percentage of use based on actual costs and actual useage – log book required.


For entities other than companies you can use a percentage basis but a log book for three months is required.








Get good advice from your advisor relating to your particular circumstances





FBT





It can all depend on the cost of your vehicle – at times it is better to pay FBT and claim all cost  of a vehicle.  Your accountant will advise you on this.








